AGREEMENT BETWEEN THE GOVERNMENT OF THE SOCIALIST REPUBLIC OF VIETNAM AND THE GOVERNMENT OF SWEDEN ON DEVELOPMENT
CO-OPERATION 1 MARCH 2004 - 31 DECEMBER 2006

The Government of the Socialist Republic of Vietnam (hereinafter referred to as Vietnam) and the Government of Sweden (hereinafter referred to as Sweden) have agreed to co-operate for the development of Vietnam.

The Ministry of Planning and Investment of Vietnam and the Swedish International Development Cooperation Agency, Sida shall be empowered to represent their respective Governments in matters concerning the implementation of this Agreement.

ARTICLE 1 SCOPE AND OBJECTIVES OF THE AGREEMENT

The overall framework for the development co-operation between the Parties during 2004-2006 will be Vietnam's Comprehensive Poverty Reduction and Growth Strategy (CPRGS).
The overall goals of the development co-operation between the Parties are:
· to promote Vietnam's capacity to reduce poverty on a long-term and environmentally sustainable basis
· to promote openness and development towards democracy and increased respect for human rights
ARTICLE 2 THE SWEDISH CONTRIBUTION
Sweden shall keep available financial resources for development cooperation between Sweden and Vietnam during the period 1 March 2004 - 31 December 2006. For the contribution of financial resources, Sweden shall keep available an amount of approximately nine hundred million Swedish kronor (SEK 900,000,000).
The contribution of resources shall be made in accordance with the requirements laid down in specific agreements between the Parties on development co-operation projects and programmes, and shall be made available on a grant basis.
Sweden may finance development co-operation in other areas such as humanitarian assistance, budget support, concessional credits and soft loans using other resources than those provided in this Agreement.
ARTICLE 3 UTILISATION OF THE SWEDISH CONTRIBUTION

The sub-goals for development co-operation shall be the following:

· To promote an equitable, pro-poor and sustainable use of natural resources based on local initiatives
· To promote a professional, transparent, accountable, accessible and non-discriminatory public administration
· To promote improved rights and democratic access for poor people, with a special focus on a development of the rule of law that ensures predictability, equality, non-discrimination and protection against abuse
· To promote the right to adequate health care for all people, including improved access to health services for the poor
· To promote pro-poor growth, based on a dynamic private sector and open trade relations.
The main areas for co-operation between the Parties will be:
· Poverty alleviation
· Natural Resources and Environment

· Public Administration Reform

· Democracy and human rights

· Health

· HIV/AIDS

· Rural Energy
· Legal Reform
· Economic Reform
· Public Financial Management

· Private Sector Development and Trade 
· Culture and Media
· Research Co-operation
ARTICLE 4 FOLLOW-UP

Vietnam and Sweden shall meet to follow up the Swedish contribution and the progress of the development cooperation programme as and when required, but not less than once a year.
The parties shall regularly review the development cooperation projects and programmes.

In connection with these reviews, Vietnam and Sweden shall follow up the Swedish contribution and the progress of the programmes and projects.

A special assessment reviewing the co-operation shall be undertaken in 2006. This assessment shall be based on goals agreed between the Parties and qualitative and quantitative performance indicators to be developed jointly by Vietnam and Sweden.

The indicators shall be linked to the Comprehensive Poverty Reduction and Growth Strategy (CPRGS) and to the Objectives as set forth in Article 1 in this Agreement.
ARTICLE 5 DIALOGUE

Vietnam and Sweden agree to continue a dialogue on cross-cutting issues of mutual concern for the two Parties. Specific issues for dialogue will be agreed upon by the Parties.

ARTICLE 6 UNDERTAKINGS BY VIETNAM

Vietnam undertakes to assume the overall responsibility for any development co-operation project or programme financed under this Agreement. The role of Sweden shall be limited to providing resources as detailed in Specific Agreements.

ARTICLE 7 UNDERTAKINGS BY SWEDEN

Sweden undertakes to submit reports. to Vietnam, semi-annually, on disbursements made by Sweden to projects and programme financed under this Agreement, including any amount administered by Sweden on behalf of any other donor agency or government within the framework of delegated co-operation. Such reports shall be delivered not later than 31 January and 31 July each year, starting from 31 July 2004.

ARTICLE 8 REFERENCE TO OTHER AGREEMENTS
Development co-operation between the Parties is also governed by:

· the Agreement on General Terms and Conditions for Development Cooperation between the Government of the Socialist Republic of Vietnam and the Government of Sweden for the period 25 October 2001- 30 June 2006, dated 25 October 2001

· any other agreement that may replace the above agreement; and
· specific agreements relating to different development cooperation projects/programmes.
ARTICLE 9 ENTRY INTO FORCE AND TERMINATION

This Agreement shall enter into force on 1 March 2004 and remain valid until 31 December 2006. The Agreement may be terminated prior to the

end of the agreement period by either party giving the other party at least six months' written notice.

The termination of this Agreement shall not affect the validity of any specific agreements in force between the Parties.

Two originals of the text of this Agreement, written in the English. language, have been signed today, the 4 of February, 2004 in Hanoi.
	For the Government of the Socialist Republic of Vietnam

Mr. Vo Hong Phuc
Minister of Planning and Investment
Signed
	For the Government of Sweden

Laila Freivalds

Minister of Foreign Affairs

Signed


